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About Us

BlackSummit is a boutique-style, discrete, indeendinancial consulting and asset management firm
that focuses on the preservation, advancementtamgrdship of wealth. We believe that wealth
creation is at the center of a productive society tlesires to preserve and grow its capital stOck.
approach is intellectually honest, transparentiplimed, respectful, and free from conflicts oferest.

Our goal is to increase the substantive value otbents’ capital faster than the central bankghef
world can depreciate the value of the money useddasure it. Our first and foremost goal is always
preserve and grow our client’s wealth, based o theividual risk profile, and investment goals by
using investment strategies that are rules-basethoaed, and hedged. We do not measure our
performance against an arbitrary index, as isticadilly done, but rather our client’s definitionca
expectation of a reasonable rate of return requoedaintain one’s standard of living or accomplish
one’s target level of wealth.

Informed by economic expectations, tested strasegied several decades of experience, BlackSummit
is well positioned with valuable resources to lmEpendable advisor to our clients. We seek first to
understand our clients, their risk appetite, theleds and interests. We do not pretend to beiaggho

all people. We aim to add value to what is typicalh already valuable situation but needs additiona
coordination, clarity, management expertise, ou&le economic insight.

Our client’'s mandate is the guide that governgiielevel in the particular portfolios we use.
BlackSummit, through its affiliate firms and asses, also provides corporate, institutional and
government consulting services in the areas otaldormation (debt, equity, convertible and other
forms of hybrid capital), restructuring and grovahented turnaround strategies.

Our services focus on three areas, namely: wealtraaset management, corporate advisory, and
special situations. In the next few paragraphs laleozate on those services.
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The BlackSummit Philosophy on Wealth M anagement

BlackSummitFinancial Group’s (BFG) investment process certara holistic approach in evaluati
the global economic landscape and the ramificatibasthe unraveling (globa developments may
have on portfolio allocation and investment decisidNo investmei plan can adequately minimi:
risks and generate returns without a testrategyand principled worldview of global markets. T
increasing interconnectedness of the global ecorenyands an approach that can identify the va
ways risks can manifeftemselves and hedge against them according iovestment objectiv.

We have two models on wealth and asset manageeemntes. The first iadiscretionary approac
where, through our custodiang directly execute trades and strategiasehalf of the clier The
second is throughsset advisory services, where the client retheir existing managers and custodi
and we act as economic/financial physicians progasecond opinion where we advise the clien
possible strategieand trades. This second approach is fully explaieddw.

Our attention to the global environment is at theef our process and distinguishes us in thesimyl
We utilize our synthesis and analysis of globalneeoic events to identify areasvulnerability and
opportunity, employing tactics and strategies tatgut wealth and make capital grow in the applie
sectors, asset classes, and regiamgle maximizing the potential income streamg tha client car
have. Our analysis gains signédntly from incorporating the views of our gloledtwork

In today’s volatile markets it is essential to Ieage the expertise of a firm that has a gl
macroeconomic viewpoint to ensure that your investinportfolio is positioned for optimal growand
protected in the event of a market downturn or eatinshock. BFG has a track record of pointing
macroeconomic risks before they impact the marlBss1g able to hedge against these risks isar
part of the risk mitigation functioBlackSummitoffers its clients. Our goal in risk mitigationfi you
to realize a stableate of return consistent with your investment gaather than merely settling for t
mean return between the highs and lows of the navk@gs.

Our investment philosophgnd procescan be seen in the following schema
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Our analysis has two components, nanthe perimeter and the cor®Ve start by aalyzing the
macroeconomic risks (perimeteBor example, if managers had missed the risksraglated throug!
derivatives prior to the 2008 financial crisis, ylveould hae suffered significant loss: Following the
macroassessment, we evaluate the investing drivers @signowth or income needs. Those drivers
be seen in the schematic beloWje believe thatny portfolio needs to be guided by rules. A portf
strategy that is not guided by rules is misguided aiticfail in the long term.n order to close th
perimeter’s circle we evaluate the possible adk®tadion basewpon the previous three steps (e.c
the macroenvironment points to rising long terrates, we will reduce bond exposu

We proceed with the core analysis, which is centeredssessing the client’s risk profile us
quantitative as well as qualitative criteria. R&ssessment is at the center of our core analysis &
will guide the customized investment strategy recommendedadaign a score to the client's r
appetite, and we customize an investment strataggdon that scc. Our investment strategies ti
into account market risk, potential black swan ¢s, and propediversification principlesFinally, our
analysis takesito account the value at risk aconductsan attribution analysis to make sure that
client’s risk tolerance and goals are r

As we unfold our customized recommendations, artie@schemat above shows, it is our belief tha
portfolio needs to be anchored using assets thvat rdvd their intrinsic valu over time. Therefore,
we may recommend a percentage (usually smallyaoi#olio to be anchored on such assas part of
a hedging strategyA further example oa hedging strategy we may recommn is a covered call
approach that generates premiums for the «while alsopartially protecting the portfolio in
downturn.

While examining different asset classes (debt,tgghybric, real estate, commodities, alternati
private equity, etc.) for strategleploymenias the schematic below shoywse also take into account
the client’s growth goaldMoreover, we perforrsimulations in order to exami the effects that
different possiblescenarios migkhave on the portfolio.
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We are of the belief that any strategy should lbes-based, executed with cviction, be of strategic
nature, while have a buili- flexibility for tactical re-adjustments (and hence liquidity considtions).
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I nvestment Strategy

Principles of BFG’s Overall Philosophy & Practice

Preservation of capital and sufficient safety marghen deploying said capital

Bias for portfolio holdings and assets that dohete counterparty risk

Sustained income streams from asset classes Wmirteansic value. Consideration is given to
free cash flow and debt coverage in addition tadeind yield

Macroeconomic, sector, and company-specific fundaate guide the core of portfolio
holdings, while we are assessing the cyclical camepbof risk

When uncertainty and high volatility prevail we doyphedging strategies in order to mitigate
risk and preserve capital including the use of st@ers and option trades (as explained above)
Exploit inefficiencies in the market using varioystions strategies to enhance portfolio return.
Once a target has been achieved, outright prddititg position reduction and/or stop loss
measures may be employed to ensure that we logkisting profit and protect against a
possible period of consolidation

A global perspective that analyzes market fundaaignthile considering geopolitical
dimensions

The risk profile of the investor will guide the paular strategy utilized which will be rules-
based

BFG on Investing

Our perspective on investing includes (among ojitbesfollowing elements:

Identification of dormant assets that have intanalue

Asset classes whose value is below its historicy@et average (cyclically adjusted) and whose
business generates sufficient and growing earniggsphasis is placed on dividend growth
history

Businesses that have a significant market shajey some barriers to entry, and whose
competitive advantage separates them from the crowd

Businesses that have profit margin power, suffitygoositive free cash flow, and pay a healthy
dividend that is significantly above the 10-yeaedsury note

Businesses whose management has exhibited stratagmetencies demonstrated in growing
sales, executed with professional ethical power

Historically strong balance sheets with major engighan prudent use of leverage

Exploiting ETFs of industries and sectors that hibklabove principles and goals



* Mr. Market - as Benjamin Graham would have saidfers opportunities based upon ephemeral
trends and mood swings. Based on our principlesrahe position we evaluate market-entry
and exit points in order to take advantage of trogg®ortunities

» If we believe that a particular asset class amajoarticular security has reached bubble territory
and is unsustainable then we would not hesitasghoot that particular asset class and/or security

* A minimum amount of cash (or cash equivalentsyéserved for those opportunities

* Intimes of uncertainty we utilize options stratsg{covered calls, vertical spreads, etc.) that ar
intended to generate returns in accordance witleltbiet's mandate and risk profile
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The BlackSummit Team

BlackSummit's Leadership team boasts a collectageime with seeds in various specialties from
banking (investment and commercial), business, @oars, legal, regulatory, and other areas. Every
corner of our business — from corporate advisomyaufolio strategy — reaches around the world. Our
diverse skills give us a well-rounded foundatiompproach your needs. Together our team has
provided advice and consultation in the billiongloflars to various clients, ranging from the indual
investor, to institutional funds, as well as goveemt bodies. In the past few years our team hakeslo
extensively with a diverse set of prestigious tnsitons such as TPG Capital, Fortress Investment
Group, Morgan Stanley, J.P. Morgan Chase, US BRaiglays, Citigroup, BMO Capital Markets,
Deutsche Bank, BNP Paribas, Credit Suisse, Apoltd& Management, Oaktree Capital Management,
MC Capital Partners, UBS, Pinebridge, Citic Grotqprame a few) providing advisory and financial
services in matters of asset allocation, privatgtggportfolio restructuring, hedging strategies,
alternative investments and more.

The following are members of our leadership andsaty teams:



DALE AHEARN

Dale is a senior member of the Frost Brown Todd L& firm. Dale’s practice concentrates on
commercial banking, corporate financing, and retdte. Dale also sits on the board of U.S. Bang, on
of the largest commercial banks in the United State

AHMAD AL-SATI

Mr. Ahmad Al-Sati serves as Managing Director obght Capital Management, a private equity firm
specializing in emerging markets. He has been $&fite President of Plainfield Asset Management
and a Member of the Plainfield’s private portfadimup since July 2008. Mr. Al-Sati is an investoda
restructuring professional with over 12 years oédi experience in private equity, lending transast
and other special situations in areas includingcafrEurope, Asia and the Americas. Mr. Al-Sati was
also Chairman of two renewable energy companiesdtis a JD from Columbia Law School and an
MBA from the Stern School of Business.

JOEL CHARALAMBAKIS

Joel has been working for BlackSummit since 201ibrRo that he worked in the energy sector as a
consultant to municipalities and Fortune 500 congrmrdoel is responsible for generating investment
ideas and strategies, and ensuring their executieralso contributes to BlackSummit’s periodic
publications. Joel helps monitor BlackSummit’s todésignated to align client portfolios with their
designated risk tolerance level. He holds a deigr&&ancial Mathematics and a Master’s in
Diplomacy from the Patterson School of Diplomacwg. bl currently pursuing his MBA at Vanderbilt
University.

JOHN CHARALAMBAKIS

John holds a Ph.D. in Economics and an MBA witle@aphasis on macro-trends and financial markets.
John has been a Professor of Economics and Finaseeell as an advisor on asset allocation, for ove
twenty years. John has worked as a consultantofeergment agencies, corporations, and non-profit
groups in several countries, including providingemet support to the Congressional Financial Crisis
Inquiry Commission. He is the author and editobobks and numerous articles related to economics,
finance, and investments. John is the Managingcireof the BlackSummit Financial Group.

DAVID COULLIETTE

David holds a Ph.D. in computational Mathematiosrfri-lorida State University. He has over twenty
five years of experience in scientific and econosmgulation and modeling. David is a retired miljta
officer with the US Air Force and has expertisenmodeling, defense policy analysis, and acquisitions
infrastructure. David’s focus in BlackSummit isltoild financial models based on risk charactesstic
and to assist in simulating portfolios under diietr scenarios.

EVA ECONOMOU

Eva holds degrees in Chemical Engineering fromAtitens Technical University (EMP) and in
Economics from the University of Piraeus, Greesa Bas over 20 years of experience in banking,
particularly in the areas of investment bankingjdtured and project financing, working with leaglin
investment banks such as BNP Paribas and Natiaat Bf Greece. Eva is a Managing Director of
BlackSummit Capital LLC.

RODNEY JOHNSON

Rodney is a Certified Public Accountant (CPA) aedeived a B.A. in Accounting from Asbury
University. His experience includes working for@ttine 500 company in the investment advisory
sector, non-profit accounting, international depeh@nt and relief coordination. As member of the
BlackSummit team, Rodney’s focuses on reportingrasdarch.



CHRISKANE

Chris received a B.A. in Economics and GeograpbsnfColumbia University. Chris began his 27-year
career in finance focusing on mergers and acquoisitivestment banking at First Boston before jagnin
Salomon Brothers earning Institutional Investoog honors for distressed research. While at Salomon
Brothers he joined their fixed income arbitrageugroesponsible for global credit investing. As a
portfolio manager at Moore Capital Management andof Investment Corporation, Chris invested
nearly $1 billion in corporate loans, bonds anditycqannually before starting his own corporate
opportunity hedge fund. Chris has actively investedver 25 countries, often in complex corporate
restructurings.

KENNETH RIETZ

Ken holds a Ph.D. in mathematics, receiving degireas MIT and the University of Michigan. For
many years Ken taught mathematics and modelinghwtkit him to his desire for advanced training in
technical analysis and training. Ken is using ragming and expertise in order to identify uniquays
for investment purposes.

DANIEL STELTER

Dr. Daniel Stelter is the founder of the Germartaésion forum “Beyond the Obvious”, focusing on
strategic and macroeconomic issues. Previouslwdnked as Senior Partner and Managing Director of
the Boston Consulting Group (BCG). From 2003 to120te was in charge of BCG’s Corporate
Strategy and Finance practice area. Daniel’s fbeassbeen on the macroeconomic effects of debt
accumulation on corporations and nations. Danidldwghored books and written numerous articles on
the subject.



The Advisory Process

Strategy Development

Strategy DevelopmenL g Portfolio Tracking .4 Hedging »

Understanding the clientisvestment objectives is the first stage to oulitglio preserve and enhan
capital.Our initial course of action will be to sit andtés to your needs, goals, fears, conc, and
interests. These will be the foundational princgpleat we will use to care for your funds. We air
reach a mutual point of understanding where weonbjt comprehend your goals and how you w
your targets achieved, but also have clearly ered to you what we have heard and tBlackSummit
plans to assist you in reaching your desired datstin.

The strategy development phase then moves onagmexng the lon-term goals, the income needs
living expenses or entityperations, the rk tolerance level, as well as contrasting curremtfplio
makeup against those goals, needs, an-tolerance levethrough simulations that demonstrate w
happens under hypothetical scene.

Portfolio Tracking

The second step in the advisorlationship is to develop a process whereby we pg@nagpriately
monitor your investments in reaime. If we open an account on your behalf with one ofaustodian:
we will simply import your daily holdings and traaetions into oudatabase. W start by importing
statements or position data from your custodiamsigyour positions into our own comprehens
system. We utilize this system as the foundatioroto decisions and advisory servict

Our process in evaluating your portfolio combinge componentsWe start by evaluating how tren

in the global economy impact the respective opputies and risks on the different sectors

industries your portfolio is subject to. From thare move on to our second, bottup approach where
we evaluaténow individual companies are exposed to or insdl&i@m these trends. By examinin
corporation’s financial statemer—and sometimes by sitting with some of its execut- we are able
to gain insight into whether or not a company caagpith themandate given to the portfolio a
where the business falls in the macroeconomy’s régid opportunities. Our overriding mandate i
protect the value of the portfolio in all casesjle/seeking reasonable opportunities to grow ibnk
there, technidaanalysis is utilized to determine points of erdnd exit.

Our system of portfolio tracking allows us to fallaselevant news and trends impacting each holdir
the portfolio. In our analysis we determine the atipirends may have on the econ,, sectors, and
individual holdings. If the news is comperelated we analyze its potential consequences @diogpto
the objectives we have for the portfolio as weltlesr time-related impact. In all cases, we review th
developments and classify thexocordingly into categories rang from noise, to temporary disruptic



to medium-term but tolerable effect, to long-terifieet that requires hedging, to systemic which may
necessitate a strategy change.

Reviewing your portfolio involves discussions onawhssets need to be sold, bought, hedged, or

enhanced and how to protect and grow the valuaméot holdings, according to the agreed-upon goals
and objectives pertaining to growth and income seed

Hedqing Strategies

BlackSummit Financial Group directs hedging strege@n three broad scenarios: First, when a brand
new position is initiated we consciously placemaiion how much of a loss we are willing to tolerat
before exiting. Too often positions are initiateihaonly the thought of what could go right for the
investment and not what could go wrong. Secondgingdstrategies are used to protect profits on a
specific investment while allowing for continuedoagciation if we find the fundamentals favorable.
Third, we deploy hedging techniques across oufg@a$ when we see a heightened risk of an external
shock that would pervade all asset classes. Thkattbf the EU disintegration is a recent exampde. F
instance, we may buy put options, or we may optédiroptions on an inverse market ETF or a
currency forward to take advantage of a depregaturrency.

Sell-Stop and Trailing-Stop orders are tools we lempo hedge current positions against an adverse
turn, allowing for both the ability to limit downweé moves and ensure a profit. Both techniques allow
us to lock in profits on a position or exit an istreent whose losses exceed our tolerance. These
practices allow our team to conform to the guidsdiand desires you have with your capital. We also
explore investing in funds that hold a negative@ation to the market, such as inverse funds, that
appreciate in value if markets decline. Bond furidsgexample, appreciated in price significantlyidg
recent market volatility.




Investment Tools and Strategy Execution

The overall thesis in our investment approach igered on three core elements: First, the portfolio
cannot be guided by wind blowing and inefficientatsification where holdings are thrown into it
without consideration of risk appetite, liquiditgresiderations, client’s objectives, conviction, and
strategic focus. We rather opt for a strategy (eatue oriented) which will be rules-based, whicéin
be tested over time and simulated under differegnarios.

Second, evaluate holdings that can advance ristygansiderations, mitigate risks, while advancing
the income objectives of the portfolio.

Third, explore options that would increase the ghoprospects of the portfolio while enhancing the
portfolio’s income stream.

Our method of investing is open to a variety otimsents, so long as it is consistent with your
investment goals. Stocks, bonds, hard assets, hiutds, commodities, real estate, alternativedexn
funds, ETFs, MLPs, private equity, and optionsar@roducts that we are comfortable using and
crafting to deploy in your portfolio, where appriate.

When looking to add a position to your portfolior ataff searches for opportunities that provideseal
and stay true to your investment goals and incoesels, while staying compatible with the overall
investment strategy that Client and Advisor haveed to.

We review companies based upon their fundamerdaterls such as earnings, debt levels,
competitiveness, profit margins, growth in saled profits, management and vision, reliable casiwslo
valuation, etc. Candidates are heavily analyzedsandatinized when pondering a new position.
Technical analysis is utilized to affirm our opinion an asset while also allowing us to plan pafits
entry and exit, giving us a clear vision for whaepect and how to behave with the position’sriitu
moves.

The prospective position is then offered up foieevand discussion to our Investment Committee. If
approved by the committee we then either offerreaommendation and rationale to you directly or we
can enter the order ourselves if you desire to gésthis discretion.

Corporate Advisory

BlackSummit consults with corporations in theirtresturing, growth, and capital formation or
augmentation opportunities. Our team assists camapan determining the best capital structure for
their firm as a whole, as well as the optimal fungdoptions for their individual projects. Our gasato
consult with companies in the drafting of all nessey materials for successful capital-formation,
(business plans, teaser, information memorandunm¥@stors, company and project presentations, as
well as anything else that may be needed).

We will advise the company regarding its capit&irg process and through our investment banking
network we will guide the corporation through thexzessary steps for funding its projects, raisimg th
capital it needs, re-financing existing loans, aressing the bridge capital it needs for its opanat
Through an extensive network of professionals oau$ would be to identify proper capital structures
and appropriate funding sources whether the gdalrgise equity, debt, hybrid, convertible, mezaan
bridge or other form of capital appropriate for tieumstances and within the corporation’s objesdi



Customized Services/Special Situations

Financial Planning Servicede provide a variety of financial planning and soltation services to
individuals, families and other clients regardihg tnanagement of their financial resources based up
an analysis of their current situation, goals, abgctives. Generally, such financial planning and
consulting services will involve preparing a finadglan or rendering a financial consultation for
clients based on the client’s financial goals abgctives. This planning or consulting may encorspas
one or more of the following areas: Investment Rilag, Retirement Planning, Estate Planning,
Charitable Planning, Education Planning, Corpoaaiet Personal Tax Planning, Cost Segregation
Study, Corporate Structure, Real Estate Analystdhge/Debt Analysis, Insurance Analysis, Lines of
Credit Evaluation, Business and Personal Finaftaining.

Our written financial plans or financial consultats usually include general recommendations for a
course of action. Recommendations may be madehtbatients initiate or revise investment programs,
create or revise wills or trusts, obtain or revisirance coverage, commence or alter retirement
savings, or establish education or charitable giyirograms. We refer clients to an accountant,
attorney, or other specialist as necessary foradwisory related services. For written financiarpling
engagements, we provide our clients with a wrigemmary of their financial situation, and our figm’
observations and recommendations. Plans and/oultatisns are typically completed within six (6)
months of the client agreement. Implementatiorhefrecommendations will be at the discretion of the
client.

Pension ConsultingAs Advisors we assist clients in selecting investtroptions and in articulating
investment objectives and constraints through aadtment Policy Statement (IPS). We will conform
our investment advice and activity to the termghefIPS and update the IPS as needed. We provide
ongoing services to the Plan including the prudetdction, monitoring, and replacement of
investments as well as analysis and evaluation.

BlackSummit can help select and designate an apptef@DIA (Qualified Default Investment
Alternative) for use by participants who fail to@roose not to designate the investment options for



their accounts. Our firm will assist in the devetamnt of model portfolios for selection by partiaips
Our firm will communicate with you and the partiaigs as to the investment criteria and objectives f
a given portfolio. BlackSummit will conduct straie@lanning sessions to review current performance
(quarterly reports) and establish future objectiaed strategies for the Plan. We also provide
investment education to and for the benefit of FRarticipants. Accordingly, our firm will coordireat
Participant investment education meetings, on a@ror, upon request, a more frequent basis.

Private PlacementsPrivate placements are debt or equity investmersivate companies. These
investments offer high net worth individuals anstitutions the opportunity to diversify their hatdis
into areas that do not have systematic risk. e laalvised on projects ranging from energy
(conventional and renewable), to business congultmshipping, and from consumer cyclical to
technology.

Private Investments in Public Companies (PIPH$)ese are investments in publicly traded companies
that occur off exchange in most cases. The compasgving the investment may need quick funding
for a project or expansion and the time requiredhise the additional funds in the market is time-
prohibitive. The equity received for this kindinfestment may be restricted for a period of time,
depending on the jurisdiction.

Estate Planning and Asset ProtectiddG’s associates have worked on numerous esttaiply cases
to protect a family’s wealth within a trust andaarfily bank. Our models and estate planning methods
have provided tax efficient structures for familiegpreserving and growing their wealth for future
generations. In asset protection cases, we aitbteqgi the clients’ wealth from potential loss dae
taxes associated with generational wealth trarasfavell as from other liabilities that may arise or
currently exist. We have a team dedicated to eptatening with over twenty years of successful
experience.

Government Consultinge consult with federal, state, and municipal gowents as well as with
government agencies in their endeavor for finanpimgects such as infrastructure, waste management,
government deficits, as well as in identifying pdtal opportunities due to their competitive adeaye

in a given part of the world. When potential weadses are identified we devise a mitigation styateg
that is designed to reduce the risk to an acceptabel for investors.

Public RelationsThrough our affiliate firms, we assist companiethigir public relations campaign for
product launching, image making, corporate takexweerger activity, opinion mapping, coalition
building, digital advocacy, communication strategtakeholders’ internal communication, as well as
crisis management tactics for rapid and effectesponse to unexpected events.

Corporate RestructuringBlackSummit can analyze the capital structure odr@oration and draft a
plan for restructuring that often lowers the cdstapital to give the company a competitive advgeta
We also aid organizations in distressed condittordetermine a more beneficial capital structure.

This communication is published by BlackSummit @il Group, Inc. BlackSummit Financial Group ligan
independent Registered Investment Adviser. Anynents contained in this communication are providee general
source of information and should not be considgreidonal investment advice. Every effort has beade to ensure that
the material contained in this communication iswaate at the time of publication. However, Blackuit Financial Group
Inc., cannot guarantee its accuracy or completeresbaccepts no responsibility for any loss aridirggn any use or
reliance on the information contained herein. iAfbrmation contained herein is for informationainposed only and does
not constitute a solicitation or an offer to sedcsirities or advisory services. Advisory servicesanly offered to clients or
prospective clients where BlackSummit Financial@xdnc. and its representatives are properly lgeth or exempt. No
advice may be rendered by BlackSummit Financiau@ydnc unless a client service agreement is ic@la



